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Keep the Post Public 

‘Building A Modern Royal Mail’

Questions and answers

Q: Why is the Government proposing to sell up to one third of the Royal Mail?

A: The proposal is being put forward as part of a review into Royal Mail which suggests that the company needs a cash injection in order to ‘modernise’ and needs the managerial ‘expertise’ in order to move forward.

Q: Why is a private company needed for a financial injection?

A: It isn’t! Currently over £600 million is available to Royal Mail from a commercial agreement it already has with the Government – this money can be used to ‘modernise’ the Royal Mail

Q: If a private operator buys up to a third of Royal Mail how much will that cost and how much will they get back?

A: There are no details on how much any privatisation will raise or how much of Royal Mail the private company will own. All we know for sure is that any private company will look to take out resources and make a profit on any money they put in; the first priority for a private company will be to their shareholders and not to the public service.

Q: The need for ‘modernisation’ seems crucial for the future – why is it only a private company can bring in the expertise?

A: Managerial expertise in modernising the Royal Mail can be found from any sector – justifying partial privatisation on the back of this is misleading to say the least – the Government brought health experts in to the NHS but didn’t sell off a third to BUPA!

Q: What managerial expertise is out there –who has done this before?  
A: Nobody – the UK postal industry is unique – we deliver to every address in the UK regardless of location 6 days per week – in their own country TNT deliver to some locations just 2 days per week! Our prices are amongst the lowest in the world and our quality of service the best in any like for like postal service.

Q: By the sounds of it Royal Mail is at breaking point and only the private sector can save it?

A: Not in the slightest – it is making nearly £1 million in profit per day, the Board have declared that it is on a financial ‘sound footing’ and every part of the Royal Mail Group is making profit for the first time in 20 years – hardly at breaking point and hardly a burden on the public.

Q: After so many years opposing the privatisation of Royal Mail what is the Labour Party policy now?

A: Last year, following two years of consultation the Labour Party’s National Policy Forum met in Warwick and agreed that the Royal Mail should remain “wholly” within the public sector; this policy was unanimously endorsed by the Labour Party conference in October of 2008 with the full support of the Government.

Q: So the money they claim is needed is already available as part of its commercial agreement with the Government, with the managerial ‘expertise’ available in any case, with the Royal Mail making nearly £1 million profit per day and every part of the group in profit for the first time in 20 years and with the Labour Party and the public opposed to the idea, is there any need to part privatise the Royal Mail?

A: NO
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